Kongepernuusa «/lomonocos-2026»

Cexkiust «20.11 I'mobaspubiii FOr: ero Mecto u poJsib B AHIJIOTOBOPSIIEM MHUPE»

The Agreement between the United States of America, the United Mexican
States, and Canada (USMCA): Issues and Limitations

Hayuwnbrii pykoBogutesnb — CkasnbHast FOnusa ArapeeBHa

Hamaesa A. T, Cagaposa A.A?

1 - MockoBckuii rocynapcrBennbiit yuusepcuter umenu M.B.Jlomonocosa, @akynbreT riiodaabHbIX
mporteccoB, ObpasoBarensbHas mporpaMma «ltobasbHast SHEPreTHKa U MEXKIyHAPOIHbI OU3HEC,
Mocksa, Poccust, E-mail: namaeva.ami@muail.ru; 2 - MOCKOBCKMIT TOCY/IapCTBEHHBIN YHIBEPCUTET
umenn M.B.JlomonocoBa, Paxyabrer r1006aabHBIX IpoleccoB, ObpasoBaTebHas IPOrpaMMa
«I'mobanbHast SHEpreTHKa U MEXKIyHApOIHbIH 6usHec», Mocksa, Poccust, E-mail:
aliki.safarova@mail. ru

In recent decades, regional trade agreements have become an important part of the global
economic system. They regulate not only tariffs and customs procedures, but also areas such as
labor standards, digital commerce, and intellectual property protection. According to analytical
reports from the Congressional Research Service and the Peterson Institute for International
Economics, such agreements are increasingly influencing national economic policy and development
strategies.

North American economic integration is often considered one of the most developed regional
models. The United States, Canada and Mexico are formally equal participants in integration
processes. However, the economic power of these countries varies. The United States plays a
dominant role in the region, while Mexico’s economy is more dependent on access to the U.S.
market. Some researchers also point out that this type of cooperation can create an asymmetric
interdependence between stronger and weaker economies.

The purpose of this study is to examine the main problems and limitations of the US-Mexico-
Canada Agreement (USMCA) and assess how it affects economic relations in the region, with
particular attention to Mexico’s position as a global player in the South within this trilateral
organization.

The North American Free Trade Agreement (NAFTA), which entered into force in 1994,
significantly increased the volume of trade between the three countries. Trade flows and investments
grew rapidly, especially in manufacturing industries. In 2020, NAFTA was replaced by the US-
Mexico-Canada Agreement (USMCA). According to the Office of the U.S. Trade Representative,
the new agreement was designed to modernize trade regulation, and is undergoing its first
mandatory joint review in July 2026. This review will determine whether the trilateral pact,
which accounts for almost 20% of global GDP and contributes to an annual trade turnover of
approximately $1.7 trillion, will be extended, revised or terminated.

Despite the changes made with the transition from NAFTA to the USMCA, a number of
serious restrictions remained.

Some of them relate to new regulations in the automotive sector. 75% of car parts must be
manufactured in North America (under NAFTA - 62.5%), 40-45% of work must be performed
by workers with a salary of at least $ 16/hour (this benefits the United States and Canada),
and Mexico has committed to improve working conditions (to reduce dumping due to cheap
labor). These measures are aimed at supporting regional production, but increase production
costs for companies operating in Mexico.

Regarding agriculture, Canada has opened its dairy market to the United States (previously
it was protected by quotas) and the USMCA also imposes some restrictions on how much dairy
products Canada can export, which is a potential benefit for US dairy farmers. Mexico has
retained duty-free exports to the United States, but now with stricter sanitary standards.
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Finally, in the economic sphere, the new trade agreement forces all three partners to make
public trade negotiations with a "non-market" economy such as China in a few months. The
agreement provides the United States with an effective veto over countries with which Canada
and Mexico may enter into trade agreements in the future, namely China. The section of the
agreement requires the United States, Canada, and Mexico to notify three months before the
start of trade negotiations with a "non-market country," which greatly benefits the United
States and greatly restricts Mexico and Canada’s trade rights.

Despite the fact that the USMCA is positioned as a "modernized" trading platform, it is
facing problems even before the official start of the renewal review process. Since the beginning
of the second Trump administration in January 2025, the United States has imposed 50% duties
on Canadian and Mexican steel and aluminum, as well as 25% duties on automotive products
that do not fully comply with the rules of origin. With more than 80% of Mexican and 78% of
Canadian exports going to the U.S. market, the implications of these regulations are enormous.

Thus, the agreement introduces new rules in several areas and reflects current trends in
regulating international trade, but the structure of economic relations in the region remains
asymmetric. The analysis shows that the United States benefited the most from the USMCA
agreement, which negotiated from a position of strength, in an environment of tough bargaining,
threats and increasing pressure, and Mexico, which was forced to make more serious concessions
than Canada, benefited the least. The United States has managed to bind neighboring Canada
and Mexico even more closely to itself and strengthen the North American integration bloc.

The example of the USMCA demonstrates a larger problem faced by many developing
countries. Integration with a stronger economic partner may bring certain advantages, but it
does not solve the structural problems of development. Mexico, as a country of the Global South
within the framework of this trilateral structure, benefits from stable access to the US market,
which contributes to export and investment growth, but at the same time, such a strong focus
on one market creates a strong economic dependence.
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