Global economic trends under the constraints of the COVID-19 pandemic
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On March 11, 2020, the World Health Organization (the WHO) announced that the spread of the new coronavirus has reached the stage of a pandemic, as most countries and all continents were affected. This has increased concerns in economic, public, professional, and political circles. In a strongly connected and integrated world, the impacts of the disease go way beyond mortality. To prevent the spread of the coronavirus, the governments of many countries have introduced restrictive measures, such as a ban on mass events, closing entertainment venues, shift to remote work, restricting the movement both abroad and within the countries, imposing curfews, suspending production for indefinite periods, etc. The restrictions caused by the quarantine have changed the way people live, which has had an impact on the development of the world economy.

The ban on mass events has had an impact on the entertainment industry. Quarantine has shifted the bulk of a person’s life to the homestay zone, reduced the demand for visiting various institutions, significantly reduced the items of expenditure related to movement, eating out, buying clothes, etc.

As for the most affected sectors of the world economy, international transportation and tourism could be highlighted. According to various estimates, international air transportation has fallen significantly since the outbreak of coronavirus infection in China at the end of 2019 [4], and the tourism industry suffered huge losses due to closed borders and many tourist accommodation facilities and leisure enterprises. In addition, most travelers in the current conditions prefer not to take risks and postpone their planned trips for the future. The later may be explained by the fact that tourists expect the stabilization of the epidemiological situation in the resort countries and in the world as a whole, which should make trips abroad and within states safe again. All these circumstances have dealt a serious blow to the above-mentioned industries and enterprises that are part of them. In addition, the coronavirus pandemic has severely affected the sphere of other services, in particular those enterprises in this sphere related to small and medium-sized businesses. The restrictive measures led to the fact that they also suspended their activities and, as a result, temporarily ceased to receive income. Despite this, many of the obligations remained in force, and these companies are therefore suffering huge losses. For many of them, recovery will be impossible without government assistance.

It is worth adding that the pandemic has also affected the raw materials sector of the economy [3]. Thus, for example, restrictive measures led to a decrease in demand for oil, which caused a strong imbalance between its demand and supply on the world market, and, as a result, a drop in prices for the resource.

It is possible to distinguish several main trends in the development of the world economy under the COVID-19 restrictions:

1. Increasing the supply in the labor market. Due to the introduction of restrictive measures regarding the provision of catering services and other leisure facilities, a large part of staff members was reduced. This contributes to an increase in the number of unemployed people who are willing to work for low wages, which will help to raise the economy at the lowest cost [2].

2. Self-isolation. After the restrictions are lifted, there could be a certain percentage of people who will continue to work remotely to avoid unnecessary contacts.

3. Distance learning. The new learning format has become extremely popular and given many opportunities for various social groups.

4. The rapid development of the digital economy [1].

5. Online business. Most of the stores in the context of the pandemic were forced to go online and, it should be noted, many have passed this transformation quite successfully.

6. Online art. Theaters and museums began to create and improve their virtual platforms on the Internet which has become more demanded than ever.

Although it is extremely difficult to say exactly what the economic impact of the global new COVID-19 coronavirus pandemic will be, it is widely believed among economists that it will have a serious negative impact on the world economy, in general, and for the national economies, in particular. It should be noted that the global economic recovery is a complex process consisting of many factors and components, which will take more than one year. The restrictions that followed the emergence of the problem of coronavirus infection marked the beginning of a change in consumer demand and the restructuring of the global economy. It is impossible to say clearly when the pandemic will end, how the world will develop during its continuation, and what it will cost to overcome the crisis to which it led. However, it is possible to say for sure that the world economy will not return to the past, ahead of the restructuring to the digital format, the transfer of many processes to the online mode. Thus, the coronavirus pandemic is a great challenge to the global economy which will accelerate new processes.
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